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Abstract

This study aims at measuring the impact of remittances of Palestinians
working abroad on the economic performance in Palestine (from 1996 to 2016)
through identifying the actual status and impact of remittances of Palestinian workers
abroad and the impact of indemnifications of workers in the occupied territories. This
IS in addition to identifying the main sources of these remittances and
indemnifications. The study also analyzes the impact of remittances of Palestinians
working abroad on macroeconomic indicators. Remittances and indemnifications of
workers in the occupied territories play an important role in strengthening the
Palestinian economy. They contribute to strengthening the Palestinian reserves of
foreign currencies, as well as to support the Palestinian balance of payments and
increase cash flows. The researcher used the descriptive approach and the
quantitative analytical approach to construct a standard model. The impacts of the
independent variables (remittances of workers abroad, indemnifications of workers
in Israel, and investment) on the dependent variables (economic growth,
unemployment, inflation) were tested. Multivariate regression models, multiple
regression models and simple regression models were also used. The data were
analyzed using the statistical programs (SPSS) and EVIEWS, through the time series
of the Palestinian economy. The study obtained data through the Palestinian Central
Bureau of Statistics, and the Palestinian Monetary Authority.

The study concluded a number of findings, where the coefficient of the
regression of remittances of Palestinian workers abroad to economic growth in the
Palestinian Territory was (0.020). The coefficient of the regression of remittances of
Palestinian workers abroad to unemployment in the Palestinian territories was
(0.003). The coefficient of the simple regression model of remittances of workers
abroad was not significant at 5% level. The regression coefficient of remittance of
workers abroad also reached (-0.42). The results of remittances from abroad were
insignificant at a level of significance of 5%, and the coefficient of regression of
workers' remittances on unemployment (0.003).

The study recommends strengthening and managing remittances of workers
abroad and linking them to economic growth more accurately, and paying attention
to indemnifications of workers to reduce unemployment rate.
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GDPPC= B, + B,TE+ B,CE+ B3I +¢
UM =B, + B, TE+ B,CE+ B3] + ¢

IN =B, + B, TE+ B,CE+ Bs] + ¢

:.la:ma.jl\ J\m‘!\ CJLA.I -
GDPPC= B, + B,TE +¢

UM =B, +B,TE+¢
IN=p8,+B,TE+¢
GDPPC= B, + B,CE+¢
UM =B, + B,CE+ ¢
IN =B, +pB.CE+¢
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Aia 3 ALl S pae o 05 ) Ageaal g il -
Null Hypothesis Hy:A=10

Aia 3 ALl S e Jo ) Abad) A i -
Alternative Hypothesis Hi:A#0

At 1 Al S e Jay g3 doadl sl i Ay sina s Al A S 1308

Aia ) ALl S pae ey @l g Aygine g clS 1Y W clgilsie vie
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Ve S LAY Aaugall dapall jiaty caugall g Javad) (Dickey—Fuller) Y 58

e Adlal P e @l el dall s (Augmented Dickey Fuller)
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) o Updpie 3 ALl dalaloall 3l Jid Yeo1 s paad) dse 3l aulill J4Y)
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S L) e S aladiul Al Al e G Sl laal el
Phillips—) _shall (5 ualé sl s (Augmented Dickey Fuller) au gl Y 58
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OsSad) sy Ty — Al ol (e ALalSie At Judldl @585 Leaie
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et 058 L BB il a8 ey Ll (OLS) ik aded um ciplaiy)
.(Yan&Su, 2009, p10) Lial Leied xic Lim U clad¥) s o ¢ pana
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Hy=p=0
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ouilad AlShe QLIESY i Laa) e daell aa gy Cus ool puilad lial
sl ey pe G 3D e adiay 3 White [laal o Gl adiay «cplall
(2011 cAans) Leibay so S5 Alinall i piall poan
Variance Inflation ) cplall aacad Jalae P& (0 elldg dadldl g2 ) G —
asag pe o Ju 138 5 e JiHLAY) ded culS 1Y cua ((Factor: VIF
(+2015 ¢ i) Jadll 2150391 Al
Ayl Aliall il yial) oy add) Lals V1 5.4
@B saill o Jalsi V) Jalee A of (1.4) 4, Jsan DA (e LDl
0.826 Galalall clysxis V) ol =il e il i aie ey il
ADle 32 Jo Ju 135 0.05 AV s e e A 5 0.000 ddlaay) dall
Sl saiy pdoaill (e bl W1 Jalbae dad caaly WS L oppuiall o A giae &35k
Ja 1385 «0.05 ANV & suse e J 25 0.03 Bllaa¥) dailly 4,16 Galalal
cpoatall (g A siae Ao ABDe aga e
dadlly 0.055- Sleldl cliayswis Al o Lla V1 el dad
il ADle dsag o Jy 1385 <0.05 AV 5 s e ST 250,406 Adlaa)
Oatall A sine 8
AN e cplelall cDsany goba®Y) sl G Lla V) Jalee dad o
Slo dy 1y <0.05 ANV s siwe o B a5 0.0015 Adlaay) dadlly 0.613
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0.362 z,al e Galelell cDlysaty admil o bla Y Jelre dad
WDl asay o Jay 135 «0.05 ANV G siwe Go J a5 0.053 Adlaay) Al
COaoial) G A giee A0k

0.055- zal e Galelall cD sty Aladl o bals V1 deles dad
AWDle dgas e Ju 13y «0.05 ANV G sise e ST 25 0.406 Adlaay) dagd
Copadall (A sine 8 duse
saill cpimtl) (Allagl) Al il yuriall g iy sail g LAl (e Dy gatl o Ll Y :(1.4) Jsan

((ngLa'.'\s’Y\
CE TE
GDPPC Person Correlation 0.826* GDPPC Person Correlation *0.613
Sig.(1-talled) 0.000 0.0015
IN  Person Correlation -4.16* IN Person Correlation *~0.466
Sig.(1-talled) 0.03 Sig.(1-talled) 0.0165
UM Person Correlation -0.055 UM Person Correlation *0.362
Sig.(1-talled) 0.406 Sig.(1-talled) 0.053
0.05 4 sina (5 firaa die Lilaa) JIa ol ¥1*
zisall & paial Shasl) caagll 6.4
Al pall < paial Sbasl) Caagll :(2.4) Jsaa
GDPPC/$ |  IN/% UM/ TE CE !
Million$ Million$ Million$ Million$
Mean 1537.50 3.61 23.04 809.47 617.9 1301.25
Median 1526.7 3.01 23.70 700.30 453.42 1312.2
Maximum 1807.5 9.89 31.20 2138 1650.7 1874.1
Minimum 1143.7 -0.220 11.80 214.9 101.5 877.5
Std.Dev 195.6 2.23 4.66 544.5 464.4 256.9
Jarque—Bera 1.108 4.94 3.77 2.24 3.46 0.501
Probabilty 0,5744 0.0841 0.1512 0.3259 0.1774 0.7782

2 Jal e il apas hugie of (2.4) 4, Jsaa DA e LDl

Sl i Jea) o il pnaid 2ad i Calys ¢SV 50 (1537.49) iy sl
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pdazaill Jaa g6 ) gaa5 .0.0841 4 gine s siuay 4.94 ) sa (Jarque— Bera)
2O e ) siall ileadll g addl el gl Y ks daudall slaiY) b
Al palt < paatial oy oSl Ll &85 7.4

‘LE}:\‘“‘AM éf 'E‘)gl\.u.a US:' VJ ol ;3:'“:4!\ :.~’°=. UT (34) djh 5\1 e A
@ il il e Gy s sl (B EAYL Cuall Cua adaill sl

(5 sl 5 il s el iy et el SV 5 siana)
< yiall Sl (PP) o5y pualid sl 405 :(3.4) Jsoa

PP
Variable Level 1% Difference 2%t Difference
Real gdp pc 1.404- *2.777- -* 4.5476
TE -0.126 -6.387 * -21.795 *
CE -0.130 -2.202 -3.466 *
Im -4.124* -20.044* -23.413*
Um -2.155 -3.557* -6.468*
I -2.316 -5.632* -13.647*

%10 2ic (5 gira ** %5 dic (5 yina *

& sl Jalsall Laal il 8.4

el AplCeY) Al Bguad) Aedl o (4.4) &) Jsad e ey

& siuse 2ic (47.85) da gl Aaill e ST a5 (65.28) iy (Likelihood Ratio)
Cros - jiiall JelSall At 3gm g pdey AN Apadall Aum i) (b Ml %5 AN
Y05 A sine (5 siue die ¢ bl JalSll aal g 4nte d5a g ity Jsaad) & Sl Pl
dasal Al e yreal a5 (25.88) aliell 3SRV dpt) & el Aaill cialy 3
(29.79) Al

Al o) o ppaial (0 il 5o) iyl ol il LS i) ol :(4.4) Jpa

Maximum (selaall Zadll sl

ia_all daall
A< Jane . paadl s
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Likelihood Ratio %5 & udall JalSill clgata 2ae
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Cun e AV Apal G ela SLEN) G (5.4) A Jsad) DA e Bl
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10.05 4 5ire (5 sase 2ie &y gine 0S5 A1 Ll Y] L(0.236)

Wilks lambda sl il :(5.4) J s

Effect Value F Sig Partial Eta Observed
Squared Power
Intercept 0.063 74.331 0.000* 0.937 1.000
TE 0.436 6.468 0.005* 0.564 0.914
CE 0.764 1.542 0.245 0.236 0.324
I 0.294 12.022 0.000* 0.706 0.996

0.05 (5_sise die Liliaa) Ja yuial*
&G st S e Japuy Jhd il 2.8.4

zoa) Ge cplalall DLgas L pas () (6.4) 85 s J DR e Laadls
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%35 A sine (5 fue die ysine e cuilS (0.235) Libis 5 ¢(0.091)
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(0.377) ¥l 58 calis (0.152) ol sall o jLinayl 5306 ana
szl e ) b aas dlis %5 dusite ssiwe die Lgine Calag
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Dy G Jdalil) ala@Y) gl ae i 138y L Cplelall il sas Tyl oz Al
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ohanddl) Sl 3 L] G e el g3 e i) AL

Al e JS ae Jasa Jad Jasil il 1(6.4) Jsa

Independent dependent Sig Partial Eta Observed
Variable Variable Squared Power
UM 0.008* 0.345 0.806
TE IN 0.100 0.151 0.376
GDPPC 0.293 0.065 0.176
UM 0.943 0.000 0.051
CE IN 0.209 0.091 0.235
GDPPC 0.099** 0.152 0.377
UM 0.013* 0.313 0.747
I IN 0.009* 0.337 0.792
GDPPC 0.001* 0.509 0.977

%105 sine dic Wkias) Jla uidd) ¥*00.05 (5 siwe 2ic LWileas) Jla il
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variable coefficient S.E t-statistics P. value
¢ 4.664* 0.474 9.830 0.0000
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